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The mining company Grupo Mexico has rescinded its threat to shut down operations at its giant
mining complexes in Cananea, Sonora state, and Nueva Rosarita, Coahuila state, after reaching
a wage settlement with workers at Cananea. The settlement ended a six-day strike organized
by the Sindicato de Trabajadores Mineros, Metalurgicos y Similares de la Republica Mexicana
(STMMSRM) at the two facilities.
Grupo Mexico threatened to suspend operations at Cananea and Nueva Rosarita for as long as two
years after STMMSRM members accused the company of violating a collective- bargaining contract.
The contract negotiations involved only workers at Cananea, but the strike took place at both plants.
Union members refused to accept the company's offer of a 5.75% increase in wages and benefits, the
amount accepted at other facilities earlier this year.
Union workers instead were seeking an increase of 16.3% in wages and benefits, including the
restoration of a productivity bond that was withdrawn two years ago. Management countered that
this request was unrealistic given the depressed conditions of the global metals markets. "[Such an
increase] would reduce the viability of those operations given low metals prices," the company said
in a statement.
Grupo Mexico is Mexico's largest metals exporter, producing copper, zinc, silver, gold, lead, and
molybdenum. Company, union settle six-day strike The two sides finally settled on a 10.5% increase,
which includes wages, benefits, and back pay. "This was a favorable settlement for workers, even if
we did not receive everything we sought," said local union leader Guadalupe Coronado Anaya.
Furthermore, management and labor representatives agreed to create a commission to look into
charges that the company has violated worker rights at the Cananea and Nueva Rosarita plants. The
commission will include representatives of the STMMSRM, Grupo Mexico, the federal Secretaria
del Trabajo y Prevision Social (STPS), and labor experts from the states of Sonora and Coahuila.
The strike settlement ends one headache for Grupo Mexico, which has been facing extreme
financial difficulties because of the weak metals market, especially copper. The conglomerate
had attempted to improve its bottom line by proposing to merge rail operation Ferrocarriles de
Mexico (FERROMEX) with Grupo Carso's Ferrocarriles del Sureste (FERROSUR). But the merger,
which would have boosted profitability for both companies, was rejected by the government's antimonopoly agency (Comision Federal de Competencia, CFC) in May (see SourceMex, 2002-05-22).
Grupo Mexico's threats to shut down the two mining facilities were viewed as a negotiating ploy
to force union workers to accept Grupo Mexico's offer. The company countered that the strike was
©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 1 of 2

LADB Article Id: 53069
ISSN: 1054-8890

only one small factor in the planned shut down. "The real reason for our decision is the market's
behavior," the company said. In justifying closing the Cananea and Nueva Rosarita complexes,
the company cited the need to boost global copper prices. "The closure of Cananea would reduce
copper production by about 150,000 MT a year, which, added to production reductions of 193,000
MT by Phelps Dodge, 104,000 MT by Codelco, 120,000 by BHP-Billiton, and 140,000 MT by Asarco,
represent about 700,000 MT in reduced world output and would contribute to improvement in the
markets," Grupo Mexico said in a statement before the strike was settled.
In the end, the company decided to not to shut down the Sonora and Coahuila facilities. "After
succeeding in having labor adjust its demands to the reality of the depressed global metals markets,
we decided it was viable to keep the Cananea complex open," the company said. Raul Saenz, a
labor attorney, criticized the STMMSRM for not pressing harder for the rights of workers at the two
mines.
In an interview with the daily newspaper Milenio Diario, Saenz said STMMSRM leader Napoleon
Gonzalez Urrutia has done little for miners since taking over the union leadership from his ailing
father in 2001. "Gonzalez Urrutia is a Harvard-educated politician and businessman who has never
worked as a miner," said Saenz. "He does not meet this essential requirement to be a member of the
union."
The statewide daily Cambio Sonora said the town of Cananea has had a love-hate relationship
with the mining operation, which was once government-owned. The company was sold to Grupo
Mexico during the administration of former President Miguel de la Madrid (1982-1988). In a June 10
column, local commentator Juan Palafox Galindo said the jobs created by the mining operation were
appreciated, but a shutdown would not cripple the area.
"The possibility that the company would shut down the mine for two years was not causing extreme
concern here," said Palafox, pointing out that maquiladora plants and the tourism industry are now
responsible for a large share of the jobs in Cananea. "Just last week a new company announced
plans to invest more than US$30 million in the community," Palafox said. "This will create jobs for
1,200 local residents, which is almost equivalent to the employment levels at Grupo Mexico's mining
operation." (Sources: Associated Press, 06/04/02; La Jornada, Milenio Diario, 06/05-07/02, 06/10/02;
Notimex, 06/04/02, 06/06/02, 06/07/02, 06/10/02; Reuters, 06/04/02, 06/05/02, 06/09/02, 06/10/02; El
Siglo de Torreon, Novedades, 06/10/02; El Universal, 06/05-07/02, 06/10/02, 06/11/02; Cambio Sonora,
06/10/02, 06/11/02)
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